
VIRQIN1A
BEPORE TEE VIRGINIA QAS AND 01L BOARD

APPLICANT: POCAIlONTAS QAS PARTNERSHIP ) VIRGINIA GAS

POOLING OP INTERESTS IN
DRILLINQ UNIT NO. R-37 LOCATED

IN THE OAKMOOD COALBED NETH«NB QAS

FIELD I PURSUANT TO VA. CODE

$$ 45.1-361.21AND 45.1-361.22,
THE PRODUCTION OP OCCLUDED NATURAL

QAS PRODUCED PRON COAIBEDS AND ROCK

STRATA ASSOCIATED T$%tRNZTH (herein
collectively referred to as
"Coalbed Methane Qas" or "Qas")

LEGAL DESCRIPTION:

DRILLING UNIT NUMBER R-37
(herein "Subject Drilling Unit" )
ZN TNE OAKNOOD CO«LEND METHANE GAS PIELD I
GARDEN 3gu3ZSTERZAL DISTRICT,
KEEN NGUNTAZN QUAD)UGR3LE

BUCHANhN COUNTY, VIRGINIA
(the "Subject Lands" are more
particularly described on Exhibit
"A", attached hereto and made a
part hereof)

1. Baarino Date and Place: This matter came on for final hearing
before the Virginia Qas and Oil Board (hereaf ter "Board" ) at 9:00 a.m. on
November 17, 1999, Southwest Virginia 4-H Canter, Hillman Highway, Abingdon,
Virginia.

2. «onaarances: Nark Swarts, Bsguire, of the firm Swarts 4 Stump,
L.C., appeared for the Applicant. Sandra Riggs, Assistant Attorney General,
was present to advise the Board.

Gurisdiction and Notice: Pursuant to Va. Code 55 45.1-361.1
ESG., the Board finds that it has jurisdiction over the subject matter. Based
upon the evidence Presented by Applicant, the Board also finde that the
Applicant has (1) exercised due diligence in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil ownets, coal owners, mineral owners and/or potential owners, i.e.,
persons identified by Applicant as havtng ("Owner" ) or claiming ("Claimant" )
the rights tc Coalbed Methane Qas in all coal seams below the Tiller Seam,
including the Upper Seaboard, Qreasy Creek, Riddle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas No. 9,
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pocahontas No. 8, pocahontas No. 7, Pocahontas No. 6, poealumtas No. 5,
Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various unnamed coal
seams, coal)Imds and rock strata associated therewith (hereafter "Subject
Formatian" ) in Subject Drilling Unit underlying and comprised of Subject
Lands; (2) represented it has given notice to those parties (hereaf ter
~omatimes <person(s) " whether referring to individuals, corporations,
partnerships„associations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code $545.1-361.19and 45.1-361.22, to
notice of tha Applicaticn filed herein; and (3) that the persons set forth in
Bxhibit B-3 hereto are persons identified by Applicant through its due
diligence who may be Owners or Claimants of Coalbed Nethane Qas interests in
subject Formation, in subject Drilling Quit underlying and comprised of
Subject Lands, who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Qas interests. Conflicting Qas
Owners/Claim9nts in Subject Drilling Unit are listed on Exhibit B. Further,
the Board has caused notice of this hearing to be published as reguired by Va.
Code $ 45.1-361.19.B.Whereupon, the Board hereby finds that the notices given
herein satislfy all statutory reguirements, Board rule raced,rements and the
minimum standards of state due process.

4. ~~ts: Exhibit B-3.

5. Dismissals: None.

6. Belief Bacuestad: Applicant reguests (1) that pursuant to Va. Cods
$ 45.1-361.22, including tbe applicable portions of Va. Code $ 45.1-361.21,
tha Board pool all the rights, interests and estates in and to the Qas in
Subject Drilling Dnit, including the pooling of the interests of the Applicant
and o! the known and unknown persons named in Bxhibit B-3 hereto and that of
their known 4md unknown hairs, executors, administrators, davisees, trustees,
assigns and successors, both immediate and remote, for the drilling and
operation, inclndire production, of Coalbed Nethane Qas, produced from or
allocated to the Subject Drilling Dnit established for the Subject Formation
underlying snd comprised of ths Subject Lands, (hereafter sometimes
ccllectiwely 'identified and referred to as "Nell Development and/or Operation
in the Subject Drilling unit"), and (2) that the Board designate Pocahontas
Qas Partnership as Unit operator.

7. Relief Qrantsd: The Applicant's reguested relief in this cause be
and hereby i4 granted: (1) Pursuant to Va. Code $ 45.1-361.21.C.3,Pocahmtas
Qas Partnership (hereafter "Dnit Operator" ) is designated as the Dnit Operator
authorised to drill and operate the Coalbed Nethane Qas well in the Subject
Drilling unit at the location depicted on the plat attache& hereto as Bxhibit
A, subject to tha permit provisions contained in Va. Code $545.1-361.27
ssg.; to tha Oakwood coalbed Methane Qas pield I order ogcB 3-90, dated Nay
1$, 1990, as aelecM; to ~$ 4 VAC 25-150 I$$ BB$(., Qas and Oil Regulations; and
to $$ 4 VAC 25-160 R$. Sgg., Vizginia Qas an& Oil Board Regulaticms, all as
amended from time to time, and (2) all the interests and estates in and to the
Qas in Subject Drilling Dnit, including that of the Applicant and of the known
and unknswn persons listed on Bxhibit B-3, attached hereto and made a part
hereof, and their known and unknown heirs, executors, administrators,
devisees, trustees, assigns and successors, both immediate and remote, be and



Mgg500 NsE 582
hereby are pooled in the Subject Formation in the Subject Drilling Unit
underlying and comprised of the Subject Lands.

Subject Permitted Field and Order
Formation Unit Size Wall Location(s) well Classification Number

Approxima-
tely 80-
acre square
drilling
unit

All coal-
beds and
coal seams
below the
Tiller
Seami in-
cluding,
but not
limited to
Upper Sea-
boazd, Greasy
Creek, Niddle
Seaboard, Lower
Seaboard, UPpar
Nor aspen, Niddle
Bor8span, War
Creek, Lower
Hor aspen, Pocahon-
tas Sos. 9, 8, 7,
6, 5, 4, 3, 2 and
various unnamed
seams and associated
rock strata

Wells CSN-PGP-
R37, CSN-PGP-
R37B, CBN" PGP-
R37C and CBN-
PGP- are
located in
Subject Drill-
ing Unit at
the locations
depicted on
tha Plat
attached here-
to as Sxhibit
A - Well CBN-
PGP-R37 Drilled
12/5/97 pur-
suant to Per-
mit ¹3583;
Well CSN-PGP-
R37B drilled
4/29/99 pur-
suant to Permit
¹4147; Well CBN-
PGP-R37C drilled
5/21/99 pursuant
to Pezmit ¹4132,
and proposed Well
CBN-PGP-
Permitted under
Permit ¹4292, but
not yet drilled.
Average depth
2,207 feet

~ Coalbed
Gas Field I
for Coalbed Nethane
Gas Produced in
advance of mining
including Gas
from any Addition-
al Well Authorized
Pursuant to Va.
Coda 5 45.1-361.20

OGCB-

as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number R-37
Buchanan County, Virginia

Pursuant to the Oakwood I Field Rules, the Board has adopted the
following method for the calculation of production and revenue and allocation
of allowable costs for the production of Coalhed Nethane Gas.

For Free Wall Gas. - Gas shall be produced from and allocated to only
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the 80-acre drilling unit in which the well(s) is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the BWbject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set forth in the ~ I
Field Rules.

8. Election and Blection Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreemant to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Unit
Operator, then such person named may elect one of the options set forth in
Paragraph 9 below and must give written notice of his election of the option
selected under Paragraph 9 to the designated Unit Operator at the address
shown below within thirty (30) days from the date this Order is recorded in
the county above named. A timely election shall be deemed to have been made
if, on or before the last day of said 30-day period, such electing person has
delivered his written election to the designated Unit Operator at ths address
shown below or has duly postmarkad and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit Operator at
the address shown below.

9. Election Ontions:

9.1 Ontion 1 - To Particinate In The Wall Develoument and Ooeration of
ths.Drillinc Unit: Any Gas Owner or Claimant named in Exhibit B-3 who
does not reach a voluntary agreement with the Unit Operator may elect
to participate in the well Development and operation in the subject
Drilling Unit (hereafter "Participating Operator" ) by agreeing to pay
the estimate of such Participating Operator's proportionate part of
the actual and reasonable costs of the Wall Development contemplated
by this Ordei for Gas produced pursuant to the Oakwood I Field Rules,
including a reasonable supervision fee, as more particularly set
forth in Virginia Gas and Oil Board Regulation 4 VAC 25-160-100
(herein "Completed-for-Production Coats" ). Further, a Participating
Operator agrees to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Production Cost as set forth
below to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order. The
Completed-for-Production Cost for the Subject Drilling Unit is as
follows:

Completed-for-Production Cost:
Comprising the Cost of One (1) Well: 8244,923.60

A Participating Operator's proportionate cost hereunder shall be the
result obtained by multiplying the Participating Operators'Interest in
Unit" times the Completed-for-Production Cost set forth above. Provided,
however, that in the event a Participating Operator elects to
participate and fails or refuses to pay the estimate of his
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proportionate part of the completed-for-production cost as set forth
above, all within the time set forth herein and in the manner prescribed
in Pagagraph 8 of this Order, then such Participating Operator shall be
deemed to have elected not to participate and to have elected
compezJsation in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 motion 2 - To Receive A Cash Bonus Qmsidaration J In lieu of
participating in the Well Development and Operation in Subject
Drilling Unit under Paragraph 9.1 above, any Qas Owner or Claimant
named in Bxhibit B-3 hereto who does not reach a voluntary
agreemant with the Unit Operator may elect to accept a cash bonus
consideration of 81.00 per net mineral acre owned by such person,
cosmsncing upon entry of this Order and continuing annually until
coemJencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/Sths [twelve and one-half
percent (12.5%)] of the net proceeds received by the Unit Operator
for the sale of the Coalbed J(ethane Qas produced from any Well
Development and Operation covered by this Order multiplied by that
person's Interest in Unit or proportional share of said production
[for purposes of this Order, net proceeds shall be actual proceeds
received less post-production costs incurred downstream of the
wellhead, including, but not limited to, gathering, coeSJression,
treating, transportation and marketing costs, whether performed by
Unit Operator or a third person)) as fair, reasonable and
equitable compensation to be paid to said Qas Owner or Claimant.
The initial cash bonus shall become due and owing when so elected
and shall be tendered, paid or escrowed within one hundred twenty
(120) days of recording of this Order. Thereafter, annual cash
bonuses, if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production from
Subject Drilling Unit has not theretofore coammnced, and once due,
shall be tendered, paid or escrowed within sixty (60) days of said
anniversary date. Once the initial cash bonus and the annual cash
bonuses, if any, are so paid or escrowed, subject to a final legal
determination of ownership, said payment(s) shall be satisfaction
in full for the right, interests, and claims of such electing
person in and to tha Qas produced from Subject Porsmtion in the
Subject Lands, except, however, for the 1/8th royalties due
hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any Well Development and Operation covered hereby and
such electing person shall be deemed to and hereby does lease and
assign, its right, interests, and claims in and to the Qas
produced from Subject Pormation in the Subject Drilling Unit to
the Applicant.

9.3. Ontion 3 — To Share In Tha Mall nevalocment And Ooaration As A
3(on-Particinatino Parson On A Carried Basis And To Receive
consideration In Lieu Of Cash: In lieu of participating in the
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Well Development and Operation in Subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a Cash Bonus
Consideration under Paragraph 9.3 above, any Gas Owner or Claimant
named in Exhibit B-3 hereto who does not reach a voluntary
agreement with the Unit Operator may elect to share in the Well
Development and Operation of Subject Drilling Unit on a carried
basis (as a "Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocable to such
Carried Well Operator's interest is charged against such Carried
Well Operator's share of production from Subject Drilling Unit.
Such Carried Well Operator's rights, interests, and claims in and
to the Gas in Subject Drilling Unit shall be deemed and hereby are
assigned to the Applicant until the proceeds from tha sale of such
Carried Well Operator's share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or
other non-operating or non cost-bearing burden reserved in any
lease, assignment thereof or agreement relating thereto covering
such interest) equals three hundred percent (300%) for a leased
interest or two hundred percent (300E) for an unlaased interest
(whichever is applicable) of such Carried Well Operator's share of
tha Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such Well Development
and Operation.

Subject to 4 final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the rights, interests, and claims of such electing
person in any Well Development and Operation covered hereby and
such electing person shall be deemed to have and hereby does
assign its rights, interests, and claims in and to the Gas
produced from Subject Pormation in the Subject Drilling Unit to
the Applicant for the period of time during which its interest is
carried as above provided prior to its reversion hack to such
electing person.

10. Pailure to Pronerlv Elect: In the event a parson named in Exhibit
B-3 hereto does not reach a voluntary agreement with the Unit Operator and
fails to elect within the time, in the manner and in accordance with the terms
of this Order, one of the alternatives set forth in Paragraph 9 above for
which his interest qualifies, then such parson shall be deemed to have elected
not to parti.cipate in the proposed Nell Development and Operation in Subject
Drilling Unit and shall be deemed, subject to a final legal determination of
ownership, to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration provided in
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Paragraph 9.2 above for which its interest qualifies and shall be deemed to
have leased and/or assigned his right, interests, and claims in and to the Gas
produced fram subject Pormation in the subject Drilling Dnit to the Applicant.

Persons who fail to properly elect shall be deemed, subject to a final legal
determination of ownership, to have accepted the compensation and terms set
forth herein at Paragraph 9.2 in satisfaction in full for the right,
interests, and claims of such person in and to the Gas produced from the
Subject Formation underlying Subject Lands.

11. Default Bv particinatinc Person: In the event a parson named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Dnit Operator
for the payment of such person's proportionate part of the Cmleted-for-
Production Cost as set forth herein, all within the time and in the manner as
prescribed in this Order, then such person shall be deemed to have withdrawn
his election to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in and to
the Gas the consideration provided in Paragraph 9.2 above for which his
interest qualifies depending on the excess burdens attached to such interest.
Whereupon, any cash bonus consideration due as a result of sue~deemed
election shall be tendered, paid or escrowed by Dnit Operator within one
hundred twenty (120) days after the last day on which such defaulting person
under this Order should have paid his proportionate part of such cost or
should have made satisfactory arrangements for the payment thereof. When such
cash bonus consideration is paid or escrowed, it shall be Satisfaction in full
for the right, interests, and claims of such person in and to the Qas
underlying Subject Drilling Dnit in the Subject Lands covered hereby, except,
however, for any royalties which would become due pursuant to Paragraph 9.2
hereof.

12. Bssicnment of Interest: In the event a person named in Exhibit B-
3 is unable to reach a voluntary agreement to share in the Well Development
and Operation contemplated by this Order at a rate of payment agreed to
mutually by said Owner or Claimant and ths Dnit Operator, and such person
elects or fails to elect to do other than participate under Paragraph 9.1
above in the Well Development and Operation in Subject Pormatians in Subject
Drilling Onit, than subject to a final legal determlnatiou of. ownership, such
person shall be deemed to have snd shall have assigned unto Applicant such
person's right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this Order
governing said election.

13. Gait Ouerator (or Oueratorl: Pocahontas Gas Partnership be and
hereby is designated as Dnit Operator authorised to drill and operate the
Coalbed Methane Well in Subject Pormation in Subject Drilling Unit, all
subject to the permit provisions contained in Va. Code 55 45.1-361.27 yj; EBB ;
$5 4 VAC 25-150 ~ Egg., Gas and Oil Regulations; 5% 4 VAC 25-160
Virginia Qas and Oil Board Regulations; the Oakwood Coalbed Qas Pield I Order
OQCB 3-90, all as amended from time to time, and all elections required by
this Order shall be cosmmnicated to unit Operator in writing at the address
shown below:



Pocahontas Gas Partnership
P. 0. Box 947
Sluef ield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

14. cemaumement of Ocarations: Unit Operator drilled Wall CSM-PGP-R37
on December 5, 1997, pursuant to permit sumber 3583, well csM-pgp-R37B on
April 29, 1999 pursuant to Permit Bumber 4i47, and Well CBM-PGP-R37C on May
21, 1999 pursuant to permit Somber 4132 issued by the Department of Mines,
Minerals and Snergy, Division of Gas and Oil. The Unit Operator also proposes
to drill Well CSM-PGP- pursuant to Pared.t Sumber 4292. Bxoept for any
cash sums then payable hereunder; unless sooner terminated by Order of the
Board, this Order shall terminate and expire at 12:00 p.m. on the date on
which tha wall covered by this Order is permanently abandoned and plugged.

15. oaerator's Lian: Unit operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to participWte under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the Subject Drilling Unit
are chargeable against such parson's interest. Buch liens and right of set
off shall ba separable as to each separate person an& shall remain liens until
the Unit Operator drilling or operating any well covered hereby has bean paid
the full amounts due under the terms of this Order.

16. Sscrow Provisions:

Tha Unit Operator represented to the Board that there are no
unknown or unlocatable Claimants whose payments are subject to the provisions
of Paragraph 16.1 hereof; but, as reflected on Bxhibit S hereto, the Operator
has represented to the Board that there are conflicting Claimants in Tract ¹4
of subject Drilling Unit whose payments are subject to the provisions of
Paragraph 16.2 hereof . By this Order, the Board instructs the Sscrcw Agent
named herein or any successor named by the Board to establish an interest-
hearing escrow account for Tract ¹4 (herein "the Sscrow Account" ) and to
receive and account to the Board pursuant to its agreement for tha ascrowed
funds hereafter described in Paragraphs 16.2 for the conflicting Claimants
listed in Sxhibit S:

First Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Corporate Trust Don Ballinghoff

16.1. Becrow provisions por Unknown or Unlocatable persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled



thereto cannot be located or is unknown, then such cash bonus,
,royalty payment, or other paymmnt shall not be commingled with any
funds of the Unit Operator and, pursuant to Va. Code 5 45; 1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, cozwzencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later than
sixty (60) days after the last day of the month being reported
and/or for which funds are being deposited. Such funds shall be
held for the exclusive use of, and sole benefit of the parson
entitled thereto until such funds can be paid to such person(s) or
until the Escrow Agent relinguishes such funds as required by law
or pursuant to Order of the Board in accordance with Va. Code 5
45.1-361.21.D.

16.2 Escrow Provisions Por Confliotinc Claimants: If any paym9nt of
bonus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due mnd owing under this Order cannot
be made because the person entitled thereto cannot be made certain
due to conflicting claims of ownership and/or a defect or cloud on
the title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payzmnt, together
with Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall not
be commingled with any funds of the Unit Operator; and (2) shall,
Pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this Order,
and continuing thereafter on a monthly basis with each deposit to
be made, by use of a repoi't format approved by the Inspector, by a
date which is no later than sixty (60) days after the last day of
the month being reported and/or for which funds are subject to
deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent relinquishes
such funds as required by law or pursuant to Order of the Board.

17. Snecial Pindincs: The Board specifically and specially finds:

17.1. Pocahontas Gas Partnership is a Virginia general partnership
composed of Consolidation Coal Company and COEOCO Inc. Applicant is
duly authorised and gualified to transact business in the
Commonwealth of Virginia;

17.2. Pocahontas Gas Partnership is an operator in the Commonwealth of
Virginia and has satisfied the Board's reguirements for operations in
Virginia;

17.3. Pocahontas Gas Partnership, claims ownership of gas leases,C~ )sathane Gas leases, and/or coal leases representing 80.8875
perbent of the oil and gas interest and 80.8875 percent of the coal
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intlsrest in Subject Drilling Unit, and Pocahontas Gas Partnership
cia)ims the right to explore for, develop and produce Coalbed Nethane
Gas from Subject Formations in Oakwood Unit Number R-37 in Buchanan
ceuhty, virginia, which subject Lands are more particularly described
in Exhibit "A".

17.4. The estimated total production from Subject Drilling Unit is 125
to 550 )88"F. The estimated amount of reserves from the Subject
Drilling Unit is 125 to 550 NNCF;

17.5. Set forth in Exhibit 8-3 is the name and last known address of
each Ownez or Claimant identified by the Unit Operator as having or
claiming an interest in the Coalbed Nethane Gas in Subject Formation
in Subject Drilling Unit underlying and comprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit Operator
or agreed to voluntarily pool his interests in subject Drilling Unit
for its development. The interests of the Respondents listed in
Exhibit B-3 comprise 18.94202 percent of the oil and gas interests
and 18.94202 percent of the coal interests in subject Drilling Unit;

17.6. Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
to participate in any well covered hereby are those options provided
in paragraph 9 above;

17.7. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person listed
and named in Exhibit 8-3 hereto the opportunity to recover or
rsc)sive, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting of
the'pplication and relief requested therein will ensuze to the
extent possible the gzeatest ultimate recovery of coalbed methane
gas, prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the
correlative rights of all pezsons in the subject common sources of
supply in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailinc Of Onhsr Aud Filius Of Affidavit: Applicant or its
Attorney shall file an affidavit with the 8ecretary of the Board within sixty
(60) days after the date of recording of this order stating that a true and
correct copy of said Order was mailed within seven (7) days from the date of
its receipt to each known and locatable Respcsx)ent, if any, named in Exhibit
8-3 pooled by this Order and to each Respondent named in Exhibit 8 whose
claims are subject to the esczow requirements of this order.

19. Availabilitv of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and

10
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provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. ~ls: Appeals of this Order are governed by the provisions of
va. Code 5 4l5.1-361.9 which provides that any order or decision of the Board
may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution.

DONB AND EXECUTED this 4Q day of January, 2000, by a ma)ority of the
))a

Virginia Gas and Oil Board.

Cfiairman, Beddy R. WaeyCer

DONE AND PERFORMED this lZ day of January, 2000, by Order of this
Board.

STATE OF VIROINIA )
COUNTY OF WISE )

B. R. Wilson
Principal Executive to the Staff
Virginia Gas and Oil Board

Acknowledged on this ~ day of January, 2000, personally before me a
notary public in and for the Ccazzonwealth of Virginia, appeared Benny wampler,
being duly sworn did depose and say that he is Chairman of the Virginia Gas
and Oil Board, that he executed the same and was authorized to do so.

M- r.m~ M
Susan Q. Garrett
Notary Public

My cowed.ssion expires July 31, 2002

11
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STATE OF VIRNINIA )

CODNTY OP WINSTON )

Acknowledged on this day of January, 2000, personally before me a
notary public in and for the ccewonwealth of virginia, appeared B. R. wilson,
heing duly sworn did depose and say that he is Principal Executive to the
Staff of the Virginia Gas and Oil Board, that he executed the same and was
authorised to do so.

Diane Z. Davis /
Notary Public

Ny commission expires September 30, 2001

12
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TRACT LAND HOOK

Qz TRACT LAND ID'S

EXHIBIT A

OAKWOOD FIELD UNIT R-37
FORCE POOLING

VGOB-99-1117-0764

0 any Pocahontas Gas Par tnershioCcspany

Tract No. Elevation
Garden

Well Name and NLmbsr UNIT'-R37

puadroptils Keen Mountain
')'s"UI4~S~II9 ''""'

final plat
flrs

4 'O~lrkfix Seal)Fore DGO-GO-7
Rev. 9/91 LIcensed Professional Engineer OY Licensed Land S~
Colslty Buchanan DrstY'1ct Sca e.! 1 400

This plat is a new plat K ; an updated plat
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Tean

J.P. ftoye5, st el - Coal, Oil 0 Qas
Consrdldahcn Coal Company - Coal Ssfow Drak»ds Lessee
Un&ed Coal Company - Coal hi@we Drsh»de Lasses
Permac Inc. - Coelkhws Drsb»de Lasses
15.20aorss 10.1125%

1A.
18.
1C.
1D.
1F.
16.
1H.

Qokde Hom - Surface
FrelrsClyboms - fhAcs
Lorsds Honaksr - SrAcs
Frank Hom - Surface
Jeny Hom - Surface
Tin Jusdce - SuAce
Idshrsa Vandyke- Surface

Alpha SNdey, et el - Coal, ON 4 Gss
CoalLessees
kdand Cssek Coal Company
Jewel Snokrdsss Coal Ccrporalke
Psnnac, krc.
a aanses nance» Qas Fese~dp CSIN tamse
22.05arsas 20.5075%

2D.

khdca04 Cua»dson - Surface
FranlayOybon»- SuAce
Near Garden Coal Co. - Surhs»
Aeie Hykon - Surface

ft. O. Vandyke Heks - Tr.1, Coal, OI 4 Ges
c- —"= —cans Gaene - Gae esow Genasa sees
Jews& Snishsless- Coal Abee Drahade Lessee
C——.:=.—:=,Coal Company -OI &Qas Losses
rwirwaaeeee Qas Pasemseasrn - NS Lasses
20.53 ames 38.2078%

New Garden Coal Co. - SAcs
New Glen Coal Co. - IhAce
New Garden CodfCo. - Surlacs
Cloyd Soyd- fhAae

Franks Scads - % Coal, Ol 4 Gss
Coneaeeneaases Coal Company - Yi Coal Jawhor» & Sslow~Inc. - %Coat Aheus Jawbor» - Ol 4 Gas
consoddadon caN company-%coal bel. Jawbone Lessee
rssaaeseeaaee Qas Peseseswers CNkeSSes
Fsssaea~ Qas reaeewesers Ol 4 Qas Losses
2.31acres 2.5075%

10/1 2I00
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sosesel ~ Csel, Oe a Oes
- Ceel beL~Lessee

Sloe 0eglsn Coel CellpNF "SNfsse
10'oes 19.0%0%

1%12I99



s@@590 wtE 595
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(1) J.t.Reee$44 W. 1Ney1, ~,el el
s% JeheW. 08ee)ee
~l O. Ose$
10eeeg 'Nk SN$1

10.NSI12 axes 10.0e202%
00.1000% el 15.20Ames

11) J P. Ileye$40 w. 0NeeIlo, sehie, al 4
a%JeleL'W, 4NeIee
~.O. Iea0$$
%swag VAIN01

10.10N12 aaw
N.10N% d15.20Aew



Rasa/en CMI a->wyrsa ~ (1/2 Cnal bakes)SSShene)
P. O. Ifaa 94y
(gusgakf, VA 24505

1.155asm
1/2 of 2.31 aaw

1 44375%

(1) Clytoma, etc.
11251 wes~nv Ptsca
Woedrasy, WA 55525

1.155sam
1/2 of 2.31 noae

VIRGINIA.: In the Clerk's of the 't Court of Buchanan County. The fo ing instrument

wss this dey prese rted in resiid d
' 'he 'e of scknowl sB)texed,

admitted to recon( '..................................,Cnf.....................4......./...,..M.

Deed Book No&.....~d N ......TESTE ~.Jsmet M. Bevins, Jr., Clerk

fffrlssnf this date to'.. ~ . TESTE. ~>~~..3, =!. Jkputy Clerk
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